
accompanying sharing thresholds. Indeed, to the extent that Petitioners' refusal to apply the add-

back rule in previous years resulted in a windfall to them in those years, the Add-Back Order allows

Petitioners to keep that windfall. Petitioners simply will not be permitted to collect a new windfall

in 1995-96 and beyond by misapplying the sharing mechanism.

CONCLUSION

For the foregoing reasons, the petitions for review should be denied.

Respectfully submitted,

MARK C. ROSENBLUM
PETER H. JACOBY
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Basking Ridge, NJ 07920
(908) 221-2000
Counsel for AT&T Corp.
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TABLE 1

Elaboration Of Petitioners' Example, Without Add-Back

Year 1 Year 2 Year 3 Year 4
Sharing Obligation

(a) Gross Earnings
Before Sharing 13.25m 12.75m 12.5m 12.375m

(b) Amount Subject to
Sharing 1m .5m .25m .125m

(c) Amount of Sharing
Obligation .5m .125m

(d) Cumulative Amount of
Sharing Obligation .5m .5m .625m .625m

(e) Cumulative Amount
Subject to Sharing 1m 1.5m 1.75m 1.875m

(t) Cumulative Effective
Sharing Rate 50% 33% 28% 33%

Net Earnings

(g) Net Earnings
After Sharing (Accrual Basis) 12.75m 12.75m 12.25m 12.25m

(h) Cumulative Net Earnings
After Sharing (Accrual Basis) 12.75m 25.Sm 37.7Sm SO.Om

(i) Net Earnings
After Sharing (Cash Basis) 13.2Sm 12.2Sm 12.Sm 12.2Sm

G) Cumulative Net Earnings
After Sharing (Cash Basis) 13.2Sm 25.Sm 38.0m 50.25m



TABLE 2

Elaboration Of Petitioners' Example, With Add-Back

Year 1 Year 2 Year 3 Year 4
Sharing Obligation

(a) Gross Earnings
Before Sharing (millions) 13.25m 12.75m 12.5m 12.375m

(b) Amount Subject to
Sharing 1m .5m .25m .125m

(c) Amount of Sharing
Obligation .5m .25m .125m .0625m

(d) Cumulative Amount of
Sharing Obligation .5m .75m .875m .9375m

(e) Cumulative Amount
Subject to Sharing 1m 1.5m 1.75m 1.875m

(f) Cumulative Effective
Sharing Rate 50% 50% 50% 50%

Net Earnings

(g) Net Earnings After
Sharing (Accrual Basis) 12.75m 12.50m 12.375 12.3125m

(h) Cumulative Net Earnings
After Sharing (Accrual Basis) 12.75m 25.25m 37.625 49.9375m

(i) Net Earnings
After Sharing (Cash Basis) 13.25m 12.25m 12.25m 12.25m

(j) Cumulative Net Earnings
After Sharing (Cash Basis) 13.25m 25.5m 37.75m 50.0m



TABLE 3
Comparison of Sharing Obligations With and Without Add-Back

And Assuming Constant Gross Earnings

Year 1 Year 2 Year 3 Year 4

"~heck-Writine" ShaOOe Mechanism

(a) Earnings Without
Sharing or Add-Back 13.25m 13.25m 13.25m 13.25m

(b) Amount Subject to Sharing 1m 1m 1m 1m

(c) Amount Shared O.5m O.5m O.5m

(d) Net Earnings (Cash Basis) 13.25m 12.75m 12.75m 12.75m

(e) Cumulative Amount Shared O.5m 1m 1.5m

Commission' s Sharine Mechanism

Without Add-Back

(t) Earnings After Sharing,
But Without Add-Back 13.25m 12.75m 13.00m 12.875m

(g) Amount Subject to Sharing 1m O.5m O.75m a.625m

(h) Amount Shared a.5m O.25m a.375m

(i) Net Earnings (Cash Basis) 13.25m 12.75m 13.00m 12.875m

(j) Cumulative Amount Shared O.5m a.75m 1.125m

With Add-Back

(k) Earnings After Sharing
And Add-Back 13.25m 13.25m 13.25m 13.25m

(I) Amount Subject to Sharing 1m 1m 1m 1m

(m) Amount Shared O.5m a.5m O.5m

(n) Net Earnings (Cash Basis) 13.25m 12.75m 12.75m 12.75m

(0) Cumulative Amount Shared O.5m 1m 1.5m
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